education and health services. With respect to professional and business services, a more detailed examination of the three industry groups that make up this sector is conducted. The analysis focuses on eight California areas (four northern and four southern) that had total nonfarm employment of 750,000 or more in both 2008 and 2014 . 3 The northern areas examined are San Francisco-San Mateo-Redwood City Metropolitan Division,
Oakland-Fremont-Hayward Metropolitan Division, San Jose-Sunnyvale-Santa Clara MSA, and SacramentoArden-Arcade-Roseville Metropolitan Statistical Area (MSA). The southern areas are Los Angeles-Long
Beach-Glendale Metropolitan Division, Santa Ana-Anaheim-Irvine Metropolitan Division, San Diego-CarlsbadSan Marcos MSA, and Riverside-San Bernardino-Ontario MSA. 4 The results offer an interesting perspective on different post-recession recovery patterns for the northern and southern California areas.
Background and Methods
Data from the Current Employment Statistics (CES) survey, conducted by the Bureau of Labor Statistics, are used to calculate employment recovery ratios-the ratio of employment in an industry at a given time compared with the industry's peak employment. 5 This analysis compares employment levels in January 2008 with those in January 2014. January 2008 was the month where nonfarm employment across the nation reached its peak.
This data point serves as an adequate proxy for peak employment in the selected areas. The January 2014 end date allows for year-over-year comparisons of not seasonally adjusted data. 6 Using the January 2014 and January 2008 data points, a recovery ratio is calculated to determine the percent of peak nonfarm employment recovered in the eight large California areas studied at selected supersector and 
Results
The first step in the analysis requires calculating recovery ratios of the four selected sectors in each of the eight large areas studied. Of the eight areas, only three had recovery ratios greater than 1.00. Values range from 0.96
in Sacramento-Arden-Arcade-Roseville to 1.07 in San Francisco-San Mateo-Redwood City. As figure 1 shows, two of the three Bay Area localities stand out with the highest recovery ratios.
3
The professional and business services sector composed the largest share of total nonfarm employment in San Education and health services represents a large share of employment in all eight areas without significant differences in composition or relative share of total nonfarm. The industry is large and recovering strongly, with few differences across the eight areas.
Having established the relative size of key industries in each area, the next step in the analysis is to calculate recovery ratios at the sector level to see which sectors are driving the total nonfarm recovery.
Across most areas, education and health services was the sector with the highest recovery ratio. Because this sector's growth, driven by health care and social assistance, was fairly consistent throughout the north and south regions, analysis here does little to explain why one part of the state is outperforming the others. In the four southern areas, leisure and hospitality was the sector that showed the second largest recovery ratios. In the north, information generally showed outsized recovery ratios. The two areas where the Silicon Valley is located, San Francisco-San Mateo-Redwood City Metropolitan Division and San Jose-Sunnyvale-Santa Clara MSA, were the only areas where recovery in the information sector outpaced recovery in education and health services. In addition, the Sacramento-Arden-Arcade-Roseville MSA showed the second largest recovery ratio in professional and business services (See Table 2 The information sector has substantially stronger recovery ratios in San Francisco-San Mateo-Redwood City, Oakland-Fremont-Hayward Table 2 . Selected industries' total nonfarm employment recovery ratios, 2008-2014 6 The recovery ratios for each of the industry groups within professional and business services demonstrates the strength of the recovery in the Bay Area. Professional, scientific, and technical services, along with administrative and support and waste remediation services make up about 50 percent and 40 percent, respectively; the recovery ratios in these areas go further toward explaining the recovery in the professional and business services sector. (See table 3 .) The high recovery ratios for management of companies and enterprises is misleading, however, as this industry group makes up less than 10 percent of professional and business services across the eight areas. 
Conclusion
The employment recovery in California has been strongest in those areas most heavily invested in the 
